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Some Free Music Sites Start Paying 
Artists 



By MATT RICHTEL EWCJ 

n the Internet, the starving artist is going a bit less hungry 
these days. Several Web sites that ofTer free downloads of 

music by unsigned artists have started paying the artists a few 

pennies each time their songs are downloaded. 

MP3.com. the largest of these sites, is dividing up $200,000 among 
the thousands of artists whose music it offers. Payouts are based on 
the number of times each artist's songs are downloaded in 
November. A Texas startup called WlPVcvrn, whose proprietor 
claims to have pioneered the concept, has paid artists a nickel per 
download for the last six months. 



While the amount of money is insignificant, the 
trend it represents may not be. 1 he music sites, 
which get much of their revenue from 
advertising, are seeking ways to differentiate 
themselves and win the loyahy of the garage 
bands and home-studio enthusiasts that provide 
their content. The payments indicate they are 
showing a greater appreciation for the no-name 
bands that have largely been a commodity on 
the Web. 



Digital IVlusic 



Related Articles 

Ongoing Coverage of 
Music on the I me met 



To rum 

Join a Discussion on 



If the concept does not turn out to be a 
profitable one for the sites - and some industry ^^^^^^ ^ 
analysts believe it will not be - the payouts may iniemei Music 
just raise the expectations of unsigned 
miLsicians, who until now have seemed happy 
just to get online exposure. 

"It's wonderful diat they're sharing their wealth with some of the 
artists;' said Ron Wasserman, keyboard player and co-producer for 
Fisher, one of the most popular bands on MP3.com. "But,'* he 
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added, "if tliey do it only for one month and pull it back, it'll l>e a 
shame." Wasserman said the band is earning roughly $70 a day 
from die program. 

On Monday, the Irictnoi \ iiJci LMi'mui M\\-w Ai\h;\^\ a unit ot 
EMusic.com that is one of the oldest major music sites, touted its 
ow^ new revenue-sharing program and criticized MP3. corn's onc- 
month*only plan. The site plans to start giving artists 25 percent of 
the revenue from ads on iheir pages in December, 

MP3.com*s promotion is "a good start, but not good enough," said 
Jeff Patterson, lUMA's founder. "We challenge MP3.com and other 
emerging artist Web sites to match our offer and pay their unsigned 
artists fairly for the baimers they show on their pages." 

The compensation plans highlight the scramble for a viable business 
model in the online music scene, one of the most dynamic areas of 
the Internet. Seeking to capitalize on a growing constituency of 
younger and college-aged listeners, music sites arc experimenting 
with giving away music, hawking singles for download and selling 
sponsorships and advertising on their pages. 

Universal Music Group, the world's largest record company, said 
last week that it is creating a site to promote the work of little- 
known bands, making it the first major record label to step into this 
area. Its site, Jimmy and Doug's Farmclubxom, will have 
promotional backing from America Online, USA Networks. MTV 
and the Coca-Cola Co. 

The site does not plan to pay each participating band when it 
launches on I eb. 1 , but it will offer popular acts the chance at a 
contract with a special Universal record label. Universal executives 
said the site was designed to better connect the company with both 
new artists and music consumers, while generating advertising 
revenue. 

In a similar plan, ( K»r..ycbiinii will soon award a $250,000 
recording contract to the band on its site with the bcsl reviews from 
listeners. Next year it plans to award a similar pri/e every month. 
The site has devised a "reward points" program thai lets visitors 
earn points for reviewing songs. The points can be traded for prizes 
like T-sliirts and electronics. 

The advantage of these plans is 
that they do not require Web 
surfers to pay for music, allowing 
them to listen to artists they may 
not otherwise have checked out. 

"Once you begin ] charging} for 
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downloads for unsigned artists, it 
is going to go downhill," said 
Scott Meldrum. a musician who is 
a veteran of numerous MP3 sites 

and a chart-topper at MP3.com. 

Offering free music seems to be working for AMP3.com, which 
serves up as many as 40,000 downloads a day. Michael Sharp, a 41 - 
year-old former musician in Kingwood, Tex., launched the site in 
February, and now pays artists a nickel each time one of their songs 
is downloaded. 

The site pays for the songs by putting a short ad at the beginning of 
each downloaded music file. "Whenever you download a song, you 
hear, 'Things go better with Coca-Cola,' and then the song starts," 
Sharp said. (Actually, Coca-Cola is not an advertiser, though 
Microsoft is.) 

Sharp said the company is charging 12 cents per ad, meaning artists 
are getting about 40 percent of the revenue. Sharp called the concept 
"the perfect Internet biLsiness model," because the consumer does 
not pay for music, but both distributor and artist get paid through 
advertising dollars. 

Industry analysts and competitors are not convinced. One crilicisTH 
is that tiiese programs do not actually create band loyalty because 
the deals are not exclusive. Bands continue to have every incentive 
to sign up with as many sites as possible to distribute their music. 

A second criticism is that despite reviews and top-10 lists, the music 
sites have not really solved the problem of overwhelming listeners 
v^th thousands of bands. Finally, and perhaps most pressing, critics 
assert the sites cannot long go on paying musicians unless they can 
succeed in establishing consistent revenue streams themselves - 
something that would require them to look beyond advertising, 

"At some point this doesn't make financial sense," said Mark 
Moo radian, senior analyst with Jupiter Communications, a research 
ilrm in New York. "And it doesn't solve the most critical factor, 
which is the noise factor." 

At the same time, Mooradian called the experimenLs with 
advertising-supported models "an interesting foray" into the middle 
ground of bands between tw(3 extremes: bands that have signed 
contracts with record labels and those that earn nothing churning out 
songs for the infinite concert hall that is the Net. 

Inhabitants of that middle ground could not agree more. Meldrum, 
who makes $5 to $10 a day in download payments from various 
sites, called the concept "a valiant effort" and said it would let him 
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invest in equipment. "Now you can start to justify spending money 
to make money," he said. 



Related Sites 

These sites arc not part of llie New York Times on the Web, and I'he Times has 
no control over tlieir content or availability. 

• MP3.com 

• AMP3.com 

• (jarageband 

• Liquid Audio 

• Inlernel Underground Music Archive 



Matt Richtel af mrichtclui\nytimcs.c(m} w elcomes your commcnls 
and suggestions. 



^1^^^^ WHAT'S YOUR STORY? ► 

W^''--^'^ vC RIi^ON BROADBAND riCHt:«. DfcJ^PKK SKCADtM. 



Home I Site Index | .Site Search | Forums | Archives i Marketplace 



Quick News ; Puge One Plus | lnien»ational 1 National/N.W | Business | lechnology j 
Science i Sports : Weather i Etiiioriai | 0|vFd | Arts | Auloniobilcs ; Books | Diversions j 
Job Miirkei ' Keal Estate | Travel 

Help Feedback ^ Classifieds ! Services ^ New York I bday 

Copyright 1999 The New York Times Company 



, u — I 

PAGE 5/15 • RCVD AT 11/15/2005 4:54:05 PM [Eastern Standard Time] • SVR:USPTO-EFXRF-6/32 • DNI8:2738300' CSID: 281 3543388* DURATION (mm-ss):07-24 



NOV-15-2005 03:45 PM PORTER U-P.C. 2S135433SQ P. ©6 

McGregor i& Associates j spring. Texas 77380 

r.pec.a);zing in Intellectual Propers' ^o'xVfe^'^I^^ 

: frc9pogor@pdq.net 



January 22. 2001 
Invoice submitted to. 

Kent Luvclat*e 

For the Fees q£ Michael A. Sliarp 
23589 Whit« Oak Fort:5l Dr. 
Porter TX 77365 



Invoice ^ 10233 
Professional services 

Horns 

01/1 8/01 Con\'m provisional to regviiar paUrnt appDcation. Tdephone 6.80 
coafcrencf with inventor and Kent Lovelece, Study nuc ot 
prv^vislonal application and drau'ings. Draft patent 
applicaoon aiid claim*. Discuss with inverior. 

01/19/01 CoJifinuc work on patent application finalize U. S. filing: - J-^^ 

Frepaje PCT Applicatiwi, Request and related papers. 
Convert U.S fipplii^iioii to PCT tora^iat and revise applicdiior 
lo PCT rcquircnients PReparc de?;i$nation, Povv«r of attorney 
amrl Dr«ft rissigr:rr;^*m document. 



A jnoixrit 



Tot professionzl services rcnJered i ^ %2,0?,i 50 

A dc \ l1 o n al c hargcs : 

,Qt%: 

Q]J\9m Charges by \hc U.S. Patent and Trademark Oftke For Filmg a 1 355.0C 

re^.ua]r U.S. patent application 
MP? wilh Ads 



PACE 6/1 5 * RCVD AT 1 1/1 5/2005 4:54:05 PM [Eastern Standard Time] * SVR:USPTO-EFXRF-6/32 * DNIS:2738300 * CSID: 281 3543388 * DURATION (fnm-ssK07^ 

BEST AVAiLABLE COPY 



NOV-15-2005 03:45 PM PORTER U-P-C. 281354S38Q P.0T 



K.€nt Love!ace 

QEv: ..-A^2i^^ix^I 

C^i/I9/Ul Charges b>aic us. Patent and TraJemark Office For Fmri^ , 

an ^ntemauoml Patent application auder the Paten* ^ ^ ^ '^^ ^ ^''^ 

Cooperation Tie^ay 
\CP3 with Ad5 



Total costs 

Total amount of this hi»* 



$2.1}-.v00 



PAGE 7/15 * RCVD AT 11/15/2005 4:54:05 PM [Eastern Standard Time] * SVR:USPTO-EFXRF-6/32 * DNIS:2738300 * CSID: 281 3543388 * DURATION (mm-ss): 07-24 



BEST AVAILABLE COPY 



N O V - 15-2005 03:45 PN PORTER U-P-C- 



2S 1 3543388 



P - 03 



LPS; STiJPc; 



IVIcGregor 8* Associates 



RECEIVED 
CENTRAL FAX CENTER 

NOV. 1 5 2005 

Kent L ovelaoe 

fax: 1w22£^6B^72 1 

PUo^ 1-228-B68-6g3 g 

fto;: Sharp Appl*cattons 

U ilr0«nt D Far RAVtow G )*laadi« Commmt O Plumv 9Ca»piy □ l*tmM Etocyciv 

WiiTe Transl»c information Enclosed invoice Amount ^ 1^^5 50 
Trt bft ^>l•irB transferrad to Wells Fargc; 
ABA Bank Renting Number 1 1 1 900659 

To the Account of MsGrrtgor & Adler LL^^. /Voccunt Number 0746767581 

8ank Street Address 1^2 Spring Cypress Rd. 

Spring Texas 77373 

Bank Officer: Hop-st Boya ?.a->-3S3 5^0i 



IDttCi»: 01)22/01 



PAGE 8/15 • RCVD AT 1 1/15/2005 4:54:05 PM [Eastern Standard Time] • SVR:USPTO-EFXRF-8/32 * DN1S:2738300 * CSID: 281 3543388 ' DURATION (mm-ss):07-24 



BEST AVAILABLE COPY 



NOV-15-2005 03:46 PM PORTER U.P.C. 

1 1 .* 1 a/ 2i3i)5 1 i : a 5 2'i sy B / ;'cv v 

:vcn: 



28 1 35433S8 



LPS STiJRh: 



flEF. KiO. : VOUP l.NV. NO. I MO^Ot. Dktf 



UP I.NV. NO. ^ I 



P . 09 



AMDUN TPAtr' I DISCOL tfiT TAKHN : NET CHECK AMOCN" 



EQUITRUST »MORTGAGE CORPORa^J'ON 

0=£PAT!rvJ3 ACCOUNT 



SILOXI. W5 
35-75.'«55 



5663 



i CHECK NO. • OHEOK DATG ! /etJOO^ NO- 



i 5658 L 



1 fOI fCA I 



CUGCK A'.^OUNl 



-Fo^t»" r,hou.f.anc, two hundreii, five dollars and 50/100- 



-—j $4,205.50 



5668 



VAX ^ - Pat'int -- Mr?. Ads 



PACE 9/15 * RCVD AT 11/15/2005 4:54:05 PM [Eastern Standard Time] • 8VR:USPTO-EFXRF-6/32 * DNI8: 2738300 * CSID: 28 13543388 ■ DURATION (mm-ss): 07-24 



NOV-15-2Q05 03:46 PM PORTER U.P. 

il.- it\r2i^d5 1':: 15 2'i:38t77t?7V 



28 1 354338S 



1 0 



I 



lis 

si 

£ tr 

' 0 



5 a ^ 



- is^ 

M 'T. - 



1 4 

c -A 

? I 

'i * 



IC' - . 

y: 

b:- fr- : 
^ '-■ 5 ^ — 



U r? r - ■ 



i ^ 



: 



1 ti^ ? 3 



«0 : 



C 3 -5 



■ -1 rt r-' - 



PACE 10/13 • RCVD AT 11/15/2005 4:54:05 PM [Eastern Standard Time] * SVR:USPTO-EFXRF-6/32 • DNIS:2738300 " CSID:2813543388 * DURATION (mm-ss): 07-24 



UUOi MVMlL-MdlJc COPY 



NOV-15-2005 03:4T PM PORTER U.P-C- 



2S 135^3383 



P- 1 1 



STATEMENT OF UNINTENTIONAL. DELA Y B Y MICHAEL SHARP 

November 1 5, 2005 

My serial number is 09/765,985 with a filing receipt dale of 01 /19/2001 

I am requesting that my patent application be revised as it vi^as unintentionally abandoned 

1 originally invented the application service as a business method with too\scts \hat vy^ould 
allow multimedia content creators to create revenue streams for their content and be paid 
by advertisers each time there audio or video was played and or downloaded by Internet 
or network consumers. 

During the process of time since 1 started this service in 2000 I had millions of sponsored 
audio downloads, downloaded over the internet by consumers, sponsored by advertisers 
and paid out large of sums of money to the content suppliers. 

Each time a consumer would download a file she would hear an audio ad that said 
brought to you by an audio sponsor. The platform system tracked stats and paid content 
creators while charging the sponsors and all the while allowing both to review their stats 
and royalties in real time in tlieir online admins. 



1 originally filed for a provisional for the business method iind platform in January 2000. 

In January of 2001 I hired Martin McGregor as my patent attorney to file the full blown 
patent, 

Mr McGregor was paid to file the patent for me in January 2001 and did so on January 
19, 2001. 

For the next 3 years I was in close contact with Mr. McCiregor and asked him on many 
occasion in front of my business associate Kent Lovelace Jr. for news regarding the 
patent and if he had heard from the patent office. 

In all of the inquires we were told that the patent ofTicc was overburdened with their 
workload and that it would take a long time (many years) to get an examiner to review 
niy patent application. 

About a year ago 1 had a bit of a falling out with Mr. McGregor and lost some confidence 
in him and his work ethic. I did not however expect that anything might be wrong or that 
I should be concerned that he had not followed up on his duty to let me know the status 
of the patent application. 

Recently I decided to take it u|>on myself to try and find out the status with the patent 
application. 
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1 went to the U.S.P.T.O.'s web sight where I found a contact number for Mrs. Durham. 
She was able to locate my serial number and informed me that my patent had been 
abandoned by Mr. McGregor. 

1 was shocked to the core and am still in a state of total dismay that the patent had been 
abandoned. My heart was absolutely broken as I had worked very hard to do all that 1 
could to see that this patent application would become a real patent. 

I was informed by Mrs. Durham that indeed he had abandoned the patent and thai he was 
sent out a notice asking for some modification to be done to the drawings. 

She said that the request had been made in March of 2001 and that because he did not 
respond to the request and had not followed up my patent had been abandoned. This all 
the while, as he reported to Kent and me that there was no news from the patent office, 
for the next several years and on repeated occasion. 

I have no idea why Mr. McGregor never followed up with your office or why he would 
have abandoned my patent and then alleged that your office never had made any contact 
with him or even why he never contacted the patent ofTice to get a status report. 



However I do know that it was never mv intent to abandon the patent and I am pleading 
with you now that you please revise based on these extenuating circumstances that 

have not allowed me, to have the opportunity to have a fair examination of my invention 
and Internet business method. 

I am including in this fax a copy of the billing invoice from Mr. McGregor and a copy of 
the check to purchase the wire that paid Mr. McGregor's invoice. ITie wire transfer is 
info is also included. 



Very Kind Regards 
Michael Sharp 
PO Box 101 
Porter Tx 
77365 

281 354 7677 
832.527.3530 
michacl '<r/]cebridRc:JT|e| 



Here 's an article link on the internet that goes into great detail with regard 
my audio ad invention and mentions me in the New York Times online 
November 12, 1999 

http://www.nytimes.eom/library/tcch/99/l 1 /cyber/articles/ 1 6music.htjnl 



PACE 12/15 ' RCVD AT 1 1/15/2005 4:54:05 PM [Eastern Standard Time] " SVR:USPTO-EFXRF-6/32 • DNIS:2738300 " CSID:28 13543388 • DURATION (mm-ss):07-24 



NOV— 15-2005 03:48 PM PORTER U-P-C- 



2Q 1 S5433SS 



P - 1 3 



Enclosure: 
Billing Invoice 
Wire Transfer Info 

Copy of New York Time Article November 12 1999 
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